Rationale for change:
eliminates the potential for residual type payments.
Paragraph 6 Decoupled income support -(specific drafting suggestions remain under consideration)
Paragraph 7 Government financial participation in income insurance and income safety-net programmes (a) Eligibility for such payments shall be determined by an income loss, taking into account only income derived from agriculture, which exceeds 30 per cent of THE REFERENCE INCOME, WHICH IS average gross income or the equivalent in net income terms (excluding any payments from the same or similar schemes) in the preceding FIVE YEAR period or a three-year average based on the preceding five-year period, excluding the highest and the lowest entry. Any producer meeting this condition shall be eligible to receive the payments FROM THE GOVERNMENT. (i) IN THE CASE OF DIRECT PAYMENTS RELATED TO DISASTERS, only following a formal recognition by government authorities that a natural or like disaster (including disease outbreaks, pest infestations, nuclear accidents, and war on the territory of the Member concerned) has occurred or is occurring; and shall be determined by a production loss which exceeds 30 per cent of the average of production in the preceding FIVE-year period or a three-year average based on the preceding five-year period, excluding the highest and the lowest entry. (e) Where a producer receives in the same year payments under this paragraph and under paragraph 7 (income insurance and income safety-net programmes), the total of such payments shall be less than 100 per cent of the producer's total loss.
Paragraph 9
Structural adjustment assistance provided through producer retirement programmes (a) Eligibility for such payments shall be determined by reference to clearly defined criteria in programmes designed to facilitate the retirement of persons engaged in marketable agricultural production, or their movement to non-agricultural activities.
(b) Payments shall be conditional upon the total and permanent retirement of the recipients from marketable agricultural production. PAYMENTS SHALL BE TIME LIMITED.
Rationale for change:
ensures payments are used to retire producers and not provide on-going support.
Paragraph 10
Structural adjustment assistance provided through resource retirement programmes.
(a) Eligibility for such payments shall be determined by reference to clearly defined criteria in programmes designed to remove land or other resources, including livestock, from marketable agricultural production.
(b) Payments shall be conditional upon the retirement of land from marketable agricultural production for a minimum of three years, and in the case of livestock on its slaughter or definitive permanent disposal.
(c) Payments shall not require or specify any alternative use for such land or other resources which involves the production of marketable agricultural products.
(d) Payments shall not be related to either the type or quantity of production or to the prices, domestic or international, applying to production undertaken using the land or other resources remaining in production. PAYMENTS SHALL BE TIME LIMITED.
Rationale for change:
ensures payments are used to retire resources and not provide on-going support.
Paragraph 11
Structural adjustment assistance provided through investment aids (a) Eligibility for such payments shall be determined by reference to clearly-defined criteria in government programmes designed to assist the financial or physical restructuring of a producer's operations in response to objectively demonstrated structural disadvantages. Eligibility for such programmes may also be based on a clearly-defined government programme for the reprivatization of agricultural land. SUCH STRUCTURAL DISADVANTAGES MUST BE CLEARLY DEFINED.
Rationale for change:
enhances the ability to monitor and provides transparency
The amount of such payments in any given year shall not be related to, or based on, the type or volume of production OR INPUTS INTO THE PRODUCTION (including livestock units) undertaken by the producer in any year after A FIXED AND UNCHANGING HISTORICAL the base period, other than as provided for under criterion (F) below. THE BASE PERIOD SHALL BE NOTIFIED. 
(D)
The amount of such payments in any given year shall not be related to, or based on, the prices, domestic or international, applying to any production undertaken in any year after the base period.
(E)
The payments shall be given only for the period of time necessary for the realization of the investment in respect of which they are provided.
(F)
The payments shall not mandate or in any way designate the agricultural products to be produced by the recipients except to require them not to produce a particular product.
(G)
The payments shall be limited to the amount required to compensate for the structural disadvantage.
Paragraph 12
Payments under environmental programmes (a) Eligibility for such payments shall be determined as part of a clearly-defined government environmental or conservation programme and be dependent on the fulfilment of specific conditions under the government programme, including conditions related to production methods or inputs.
Rationale for change:
addresses potential that programs may be linked to the use of specific inputs.
(b) The amount of payment shall be limited to the extra costs INVOLVED IN COMPLYING WITH THE GOVERNMENT PROGRAMME AND NOT BE RELATED TO OR BASED ON THE VOLUME OF PRODUCTION. or loss of income involved in complying with the government programme.
payments should be independent of the volume of production. -compensation for compliance with government-imposed conditions should relate only to the additional costs of compliance.
